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NOTICES 


COMMODITY  FUTURES  TRADING 
COMMISSION 

PROPOSED  CHICAGO  BOARD  OF  TRADE 
TREASURY  BONDS  FUTURES  CONTRACT 

Request  for  Public  Comment 

The  Commodity  Futures  Trading  Com¬ 
mission  (“Commission”)  today  an¬ 
nounced  that  it  was  seeking  public  com¬ 
ment  on  the  Chicago  Board  of  Trade’s 
(“CBOT”)  application  for  designation  as 
a  contract  market  for  trading  treasiu-y 
bonds  futures.  On  September  14,  1976, 
the  CBOT  submitted  to  the  Commission 
an  application  for  designation  as  a  con¬ 
tract  market.  That  application,  pursuant 
to  the  Commission’s  Guideline  I,^  was 
accompanied  by  an  economic  justifica¬ 
tion  for  trading  in  Treasury  bond  fu¬ 
tures.*  The  contract  terms  and  conditions 
are  set  forth  below. 

The  Commission  is  interested  in  com¬ 
ments  on  whether  the  CBOT  should  be 
designated  as  a  contract  market  for 
trading  treasury  bonds  futures  and  on 
the  specific  terms  and  conditions  of  the 
proposed  CBOT  contract.  Comments  are 
being  solicited  on  any  issue  relating  to 
the  CBOT  proposal  which  the  public  be¬ 
lieves  should  be  considered  by  the  Com¬ 
mission. 

Interested  persons  should  direct  their 
comments  by  March  4, 1977,  to  the  Com¬ 
modity  Futures  Trading  Commission, 
2033  K  Street  NW.,  Washington,  D.C. 
20581,  attention  Ms.  Jane  Stuckey,  Di¬ 
rector,  Office  of  the  Secretariat.  Copies 
of  all  comments  received  will  be  available 
for  inspection  at  the  Commission’s  office 
in  Washington,  D.C. 

Issued  in  Washington,  D.C.,  on  Janu¬ 
ary  25,  1977. 

William  T.  Bagley, 

Chairman. 

3.  Regulations  Relating  to  Futures  Trading 
IN  Long  Term  XJ.S.  Treasury  Bonds 
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Long  Term  U.S.  Treasury  Bond  Futures 

Contract 

I.  GENERAL 

000  Application  of  Regulation — Futures 
transactions  in  long-term  UJS.  Treasury 
bonds  shall  be  subject  to  the  general  rules 
of  the  Association  as  far  as  applicable  and 
shall  also  be  subject  to  the  regulations  con¬ 
tained  in  this  chapter,  which  are  exclusively 
applicable  to  trading  in  long  term  U.S.  Treas¬ 
ury  bonds. 

001  Standards — The  contract  grade  for 
delivery  on  futures  contracts  made  under 
these  regulations  shall  be  long-term  UB. 
Treasury  bonds  which  if  callable  are  not  call¬ 
able  for  at  least  16  years  or  if  not  callable 

>  Guideline  I  is  published  at  40  FR  25849 
(June  19,  1976). 

*  The  CBOT  has  petitioned  for  confidential 
treatment  of  certain  portions  of  the  accom¬ 
panying  economic  justlflcatton,  but  in  ac¬ 
cordance  with  Commission  regulation  146.9, 
no  determination  of  that  question  has  been 
made. 


have  a  maturity  of  at  least  15  years.  All  bonds 
delivered  against  a  contract  must  be  of  the 
same  issue.  The  amount  of  face  value  deliver¬ 
able  for  each  different  deliverable  issue  shall 
be  determined  on  the  basis  of  yield  equiva¬ 
lency  with  an  8%  bond  maturing  in  20  years 
and  selling  at  par.  The  price  at  which  a  bond 
maturing  in  20  years  with  the  same  coup>on 
rate  as  the  issue  will  yield  8%,  according  to 
bond  tables  prepared  by  the  Financial  Pub¬ 
lishing  Co.  of  Boston,  Mass.,  is  divided  into 
100  to  find  an  equivalent  principal  amount 
factor.  This  factor  times  the  nominal  size  of 
the  contract  ($100,000)  gives  the  principal 
amount  required  for  a  given  issue.  Excess  or 
deficiency  of  face  value  from  the  required 
amount  to  the  extent  of  $500  or  less  shall  be 
settled  in  cash.  New  Issues  of  long-term  U.S. 
Treasury  bonds  which  satisfy  the  standards 
in  this  regulation  shall  be  added  to  the  de¬ 
liverable  grade  as  they  are  issued.  The  Finan¬ 
cial  Instruments  Committee  or  the  Board 
shall  have  the  right  to  exclude  any  new  issue 
from  deliverable  status  or  to  further  limit 
outstanding  issues  from  deliverable  status. 

002  Unit  of  Trading — The  unit  of  trading 
for  long  term  U.S.  Treasury  bonds  shall  be 
$100,000  principal  amount  or  multiples 
thereof. 

003  Months  Traded  In — Trading  in  long¬ 
term  U.S.  Treasury  bonds  may  be  conducted 
in  the  current  month  and  any  subsequent 
months  as  determined  by  the  Financial  In¬ 
struments  Committee  or  the  Board. 

004  Price  Basis — ^Minimum  price  fluctua¬ 
tions  shtiU  be  in  multiples  of  one  thirty- 
second  (i/fe)  point  per  100  points  ($31.26 
per  contract) .  Par  shall  be  on  the  basis  of 
100  points.  Contracts  shall  not  be  made  on 
any  other  price  basis. 

005  Trading  Limits — Trading  is  prohibit¬ 
ed  during  any  day  in  futures  contracts  of 
long  term  U.S.  Treasury  bonds  at  prices  more 
than  three  quarters  of  a  point  ($750  per  unit 
of  trading)  above  or  below  the  Board  of 
Trade  Clearing  Corporation  settlement  prices 
for  such  contracts  on  the  previous  business 
day.  These  provisions  shall  not  apply  to  trad¬ 
ing  in  the  current  month  on  and  after  the 
first  notice  day  thereof. 

006  Rep)ortable  P^ltions — A  position  of 
50  or  more  contracts,  long  or  short,  in  twiy 
one  future  whether  owned  or  controlled  or 
carried  for  any  member,  either  alone  or  in 
conjimction  with  any  other  person,  shall  be 
a  reportable  position.  Elvery  member,  or  part¬ 
nership  or  corp>oration  for  which  a  member¬ 
ship  is  registered  under  Rule  226,  shall  report 
each  and  every  reportable  position  to  the 
Office  of  Investigations  and  Audits  at  such 
times  and  in  such  form  and  manner  as  shall 
be  prescribed  by  the  Business  Conduct  Com¬ 
mittee.  The  word  “member”  shall  be  con¬ 
strued  to  import  the  plural  or  singular  and 
shall  Include  individuals,  associations,  part¬ 
nerships,  corporations  and  trusts  having  any 
privilege  of  membership  in  the  Board  of 
Trade  of  the  City  of  Chicago. 

(X)7  Hours  of  Trading — The  hours  of  trad¬ 
ing  for  futures  delivery  in  long-term  U.S. 
Treasury  bonds  shsdl  be  from  8:40  a.m.  to 
1:30  p.m.  except  that  on  the  last  day  of  trad¬ 
ing  in  an  expiring  future  the  hours  with 
respect  to  such  future  shall  be  from  8:40 
am.  to  12:00  noon  subject  to  the  provision 
of  the  second  paragraph  of  Rule  252.  The 
market  shall  be  opened  and  closed  with  a 
public  call  made  month  by  month,  conduct¬ 
ed  by  such  persons  as  the  Pit  Committee  or 
the  Board  shall  direct. 

008  Last  Day  of  Trading — No  trades  in 
long  term  U.S.  Tre€isury  bond  futures  deliv¬ 
erable  in  the  current  month  shall  be  made 
during  the  last  seven  business  days  of  that 
month  and  any  contracts  remaining  open 
must  be  settled  by  delivery  or  as  provided  in 
Regulation  009  after  trading  in  such  con¬ 
tracts  has  ceased. 


009  Liquidation  in  the  Last  Seven  Days 
of  the  Delivery  Month — After  trading  in  con¬ 
tracts  for  future  delivery  in  the  current  de¬ 
livery  month  has  ceased  in  accordance  with 
Regulation  008  of  this  chapter,  outstanding 
contracts  may  be  liquidated  by  the  delivery 
of  financial  receipts  (Regulation  016)  or 
by  mutual  agreement  by  means  of  a  bona- 
fide  exchange  of  such  current  futures  for  the 
actufil  long  term  U.S.  Treasury  bonds  or 
comparable  instruments.  Such  exchange 
must,  in  any  event,  be  made  no  later  than 
the  fifth  business  day  immediately  preced¬ 
ing  the  last  business  day  of  the  delivery 
month. 

010  Margin  Requirements — Margin  re¬ 
quirements  shall  be  determined  by  the 
Board  by  regulation. 

n.  DELIVERIES  ON  FUTURES  CONTRACTS 

oil  Deliveries  on  Futures  Contracts — 
Deliveries  against  long-term  U.S.  Treasury 
bond  futures  contracts  shall  be  by  financial 
receipts  (Regulation  016)  issued  by  vaults 
designated  by  the  Board  as  regular  vaults 
for  the  storage  of  long-term  U.S.  Treasury 
bonds.  Tender  shall  be  one  business  day 
prior  to  delivery.  Notice  of  intention  to  de¬ 
liver  shall  be  given  by  the  short  to  the  Board 
of  Trade  Clearing  (Corporation  by  8  p.m.  on 
the  business  day  preceding  tender  day.  In¬ 
terest  accrued  on  the  financial  receipt  shall 
be  charged  to  the  buyer  by  the  seller  pro 
rated  from  the  last  day  on  which  interest 
was  paid  on  the  bonds  lacking  the  receipt 
to  the  date  of  delivery  of  the  financial  re¬ 
ceipt.  Prepaid  storage  charges  shall  be 
charged  to  the  buyer  by  the  seller  from  the 
date  of  the  delivery  to  the  expiration  of  the 
storage  charge  period.  All  deliveries  must  be 
assigned  by  the  Clearing  Corporation.  Where 
a  commission  house  as'  a  member  of  the 
Clearing  Corporation  has  an  interest  both 
long  and  short  for  customers  on  its  own 
books,  it  must  tender  to  the  Clearing  Cor¬ 
poration  such  notices  of  intention  to  de¬ 
liver  as  it  received  from  its  customers  who 
are  short. 

012  Date  of  Delivery — Delivery  of  finan¬ 
cial  receipts  may  be  made  by  the  short  upon 
any  permissible  delivery  day  of  the  delivery 
month  the  short  may  select.  Delivery  of  fi¬ 
nancial  receipts  must  be  made  no  later  than 
the  last  business  day  of  that  month. 

013  ^smaent — All  payments  shall  be  In 
accordance  with  Regulation  1639  and  shall 
be  in  U.S.  currency. 

014  Storage  and  Transfer  Fees — Storage 
charges,  transfer  fees  and  in-and-out  charges 
shall  be  set  by  each  depository  vault  and 
the  schedule  of  such  rates  shall  be  posted 
with  the  Association,  which  should  be  noti¬ 
fied  at  least  60  days  in  advance  of  the  effec¬ 
tive  date  of  any  changes  in  the  rate  schedule. 

015  Endorsements — In  order  to  effect  a 
valid  delivery  each  receipt  must  be  endorsed 
by  the  regular  vault  (Reg.  019)  and  by  the 
holder  making  delivery.  Endorsement  by  the 
regular  vault  shall  constitute  a  warranty  of 
the  genuineness  of  the  financial  receipt.  En¬ 
dorsement  by  the  holder  making  delivery 
shall  constitute  a  warranty  of  good  title  to 
the  financial  receipt. 

in.  FINANCIAL  RECEIPTS 

016  Financial  Receipt — ^Each  financial  re¬ 
ceipt  shall  represent  the  deposit  with  a  reg¬ 
ular  depository  vault  of  $100,000  equivalent 
principal  amount  of  contract  grade,  long 
term  U.S.  Treasury  bonds  (Reg.  001)  and 
shall  be  in  the  following  form. 

Board  of  Trade  of  the  City  of  Chicago 

Financial  Receipt  for  Delivery  in  Satis¬ 
faction  OF  A  Contract  for  Future 

Delivery  of  Long  Term  U.S.  Treasury 

Bonds 

Received  from _ , 

and  stored  at  the  above  address  in  the  safety 
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depoett  vaults  of  the  undersigned,  1  Bailee, 
subject  to  the  provisions  of  Article  7  of  the 
Illinois  Uniform  Commercial  Code  and  the 
terms  and  conditions  stated  hereon,  the  fol¬ 
lowing  bearer  Instrument(s)  with  an  ag¬ 
gregate  face  value  of  $100,000  or  equivalent 
principal  amount  maturing  on  the  dates  In¬ 
dicated  and  with  the  noted  coiipon  interest 
rate. 

Irutrumi'Ht 

Conpon  Call  <late  Perial  No.  Maturity  <):»'•  Face  vahto 


This  Financial  Receipt  Is  not  dellvemble 
against  a  futures  position  In  Chicago  Board 
of  Trade  long  term  bond  futures  contracts 
after  _ 

The  Vault,  as  Bailee,  makes  no  representa¬ 
tions,  warranttes  or  guarantees  as  to  the  gen¬ 
uineness  or  validity  of  the  above  described 
bearer  Instruments.  Its  sole  duty  Is  to  bold 
the  Instruments  and  to  deliver  them  to  the 
Bearm*  of  this  receipt,  or  If  the  bank  receives 
payment  on  the  Instruments  then  It  will 
deliver  the  proceeds  In  lieu  of  the  instru¬ 
ments.  While  the  bank  may  present  the 
bearer  instruments  at  maturity  for  payment, 
it  Is  under  no  obligation  to  do  so.  The  bank 
will  not  pay  any  Interest  on  any  money  held 
In  the  account  regardless  of  the  source  of  the 
funds. 

The  above  Instruments  bear  a  seml-annu€d 

Interest  payment  of  $ -  payable  on 

_ and _ On  these  dates 


St -rage  chaiges  of  $ _ per  half-year  shall 

be  prepaid  to  the  depository  vault.  Hils 
huanclal  receipt  may  be  surrendered  tn  ex¬ 
change  for  the  bonds.  Interest  payments  may 
be  received  and  storage  charges  prepaid  at 


Chicago,  Illinois  606...  Prepaid  storage 
charges  on  creation  of  financial  receipts  or 
credits  on  surrender  of  financial  receipts  shall 
be  settled  between  the  regular  vault  and  the 
party  depositing  or  withdrawing  the  bonds 
on  a  per  diem  basis. 

Said  bonds  an  deliverable  to  the  Bearer 
of  this  receipt  or  to  a  bank  account  nomi¬ 
nated  by  the  bearer  of  this  receipt  on  the 
business  day  following  surrender  hereof,  can¬ 
cellation  of  the  registration  hereof  with  the 
Board  of  Trade  of  the  City  of  Chicago,  and 
payment  of  storage  charges  and  other  proper 
charges  and  expenses  relating  to  said  bonds, 
for  which  charges  and  expenses  the  under¬ 
signed  claims  a  lien.  If  the  Bearer  of  this  re¬ 
ceipt  nominates  a  bank  account  to  which 
he  wishes  b<Hids  to  be  delivered,  It  shall  be 
understood  that  any  delay  or  loss  will  be  at 
the  risk  of  the  Bearer  and  that  the  Bearer 
will  pay  sU  costs  and  expenses  Involved  In 
the  delivery  to  said  bank  account. 


(Vault) 

By - - - 

Registration  Date  _ _ _  Registrar’s 

Number _ 


Registrar  for  Financial  Receipts,  Board  of 
Trade  of  the  City  of  Chicago 
Cancellation  of  Registration 

Date _ Registrar  - 


/refere.sf  payments  and  storage  charges 


Bond  ini  crest  Prepaid  sloragc  charge 

HeceJvetl  by  Oatr  -  -  -  -  -  Net  Vaiili  sigostnrc 

Date  .Amount  Paid  to  Amount 


Endorsements 

In  order  to  effect  a  valid  delivery  each 
financial  receipt  must  be  endorsed  by  The 
Vault  and  by  the  bolder  making  delivery. 
Endorsement  by  The  Vault  shall  constitute  a 
warranty  of  the  g^ulneness  of  the  financial 
.receipt.  Endorsement  by  the  holder  making 
delivery  shall  constitute  a  warranty  of  gocxl 
title  to  the  financial  receipt.  The  Vault,  as 
Bailee,  makes  no  representations,  warranties 
or  guarantees  as  to  the  genuineness  or  valid¬ 
ity  of  the  above  described  bearer  bonds  back¬ 
ing  this  financial  receipt. 

Date  Holder  making  llaie  8igna(ur.' of  vault 
delivery 


017  D^xislt  of  Long  Term  U.S.  Treasury 
Bonds  with  Vaults — ^Long  Term  U.S.  Treasury 
bonds  must  be  ordered  Into  a  regular  vault 
by  a  clearing  member  of  the  Association. 

018  Registration  of  Financial  Receipts — 
Financial  receipts,  In  order  to  be  eligible  for 
delivery,  must  be  registered  with  the  official 
registrar  appointed  by  the  Board.  Registra¬ 
tion  of  the  receipt  must  be  cancelled  by  the 
registrar  before  long  term  U.S.  T^asury 
bonds  can  be  released  from  the  depo.sltory 
vault. 

IV.  VAULTS 

019  Duties  of  Vault  Operatorh— It  shall  be 
the  duty  of  the  operators  of  all  regular 
vaults: 

(a)  To  accept  long  term  U.S.  Treasury 
bonds  for  delivery  on  Chicago  Board  of  Trade 
contracts,  provided  such  bonds  are  ordered 


into  the  vault  by  a  Clearing  Member  of  the 
Association. 

(b)  To  notify  the  Board  of  Trade  of  any 
change  In  the  condition  of  tbelr  vaulte. 

(c)  To  release  to  the  bearer  of  the  receipt 
the  bonds  covered  by  said  receipt  upon  pres¬ 
entation  of  the  cancelled  receipt  no  later 
than  the  business  day  following  compliance 
with  these  provisions. 

(d)  To  keep  In  safekeeping  the  bonds  rep¬ 
resented  by  the  receipt. 

V.  CONDITIONS  OF  REGULAXITT 

020  Conditions  of  Regularity — Persons 
operating  depository  vaults  who  desire  to 
have  such  vaults  made  regular  for  delivery  of 
long  term  U.S.  Treasury  bonds  under  the 
Rules  and  Regulations  shall  make  applica¬ 
tion  for  Declaration  of  Regularity  <m  a  form 
prescribed  by  the  Board  for  a  term  expiring 
the  next  succeeding  June  30.  Regularity  shall 
be  effective  30  days  after  all  terms  and  con¬ 
ditions  have  been  met  and  notice  to  that 
effect  has  been  posted  on  the  bulletin  board 
of  the  Association.  Applications  for  renewal 
of  regularity  must  be  made  prior  to  Jime  16 
In  each  year  for  the  year  beginning  July  1 
and  shall  be  on  the  smne  form.  The  following 
shall  constitute  the  requirements  and  (x>n- 
dltions  for  regularity: 

(1)  The  Board  shall  cause  the  vault  making 
application  to  be  Inspected. 

(2)  The  operator  of  such  vault  must  be  a 
U3.  Bank  (either  federal  or  state  charter) 
or  a  corporation  that  acts  In  a  fiduciary  ca¬ 
pacity  with  capital  (capital,  surplus  and  un¬ 
divided  earnings)  In  excess  of  $160,()00,(X)0. 
The  Board  may  require  the  <q>erator  of  the 
vault  to  file  a  bond  with  sufficient  sureties  In 
such  svun  and  subject  to  such  conditions  as 
the  Board  sees  fit. 


(3)  Such  vaults  ^all  be  provided  with 
standard  equipment  and  appliances  for  the 
ocmvenlent  and  safe  storage  of  long  term 
UJB.  Treasiar  bonds  and  provide  for  propN 
security. 

(4)  The  operatOT  of  such  vault  shall  co- 
<^>erate  with  the  system  of  registration  of 
receipts  and  furnish  to  the  Registrar  of  such 
receipts  all  needed  Information  to  mable 
him  to  keep  a  correct  record  and  account 
of  all  bonds  received  and  delivered  by  them 
daily  and  of  that  remaining  In  store  at  the 
close  of  each  week. 

(5)  The  curator  of  such  vault  shall  accord 
every  facility  to  any  duly  authorized  commit¬ 
tee  for  the  examination  of  Its  books  or  rec¬ 
ords  for  the  piupose  of  ascertaining  the 
stocks  of  bonds.  The  Board  shall  have  the 
authority  to  employ  experts  to  determine 
the  quantity  and  quality  of  bonds  In  said 
vault  and  to  compare  the  books  and  records 
of  said  vault  with  the  records  of  the  Official 
Registrar  of  financial  receipts. 

(6)  No  vault  shall  be  deemed  suitable  to 
be  declared  regular  If  Its  l(x»tlon,  accessi¬ 
bility,  tariffs,  or  other  qualifications  shall 
depart  from  unlfmmlty  to  the  extent  that 
its  receipts  as  tendered  In  satisfaction  of 
futures  contracts  Impair  the  efficacy  of  fu- 
tvnes  trading  In  this  market,  and  may  bt 
deemed  unsuitable  If  the  operator  of  such 
vault  engages  in  unethical  or  Inequitable 
practices,  tx  if  the  operator  fails  to  comply 
with  any  laws.  Federal  State,  or  Rules  or 
Regulations  promulgated  under  those  laws 

(7)  The  <H>erator  shall  make  such  reports 
keep  such  records,  and  permit  such  vault 
visitation  as  the  Board  of  Trade  may  pre¬ 
scribe,  and  Shall  (M>mply  with  all  applicable 
Rules  and  Regulatlims. 

(8)  Vaults  must  be  located  in  the  United 
States. 

(9)  Vault  operator  shall  maintain,  in  the 
immediate  vicinity  of  the  Exchange,  either 
an  (ffilce,  or  a  correspondent  bank  approved 
by  the  Exchange,  where  owners  of  financial 
receipts  may  surrender  financial  receipts  In 
exchange  tor  long  term  UB.  Treasury  bonds 
and  present  financial  receipts  tor  interest 
payments. 

021  Revocation  of  Regularity — Any  regu¬ 
lar  vault  may  be  declared  by  the  Board  to  be 
Irregular  at  any  time  If  It  does  not  comply 
with  the  conditions  above  set  forth,  or  fails 
to  carry  out  Its  prescribed  duties.  If  the  des;- 
Ignation  of  a  vault  as  regular  shall  be  re¬ 
voked  by  the  Board,  the  Board  shall  an¬ 
nounce  such  revocation  on  a  bulletin  board 
and  also  the  period  ot  time.  If  any,  during 
which  the  receipts  Issued  by  such  vault  shall 
thereafter  be  dellveraMe  In  satisfaction  of 
futures  contracts  In  long  term  UB  ITeasury 
bonds. 

022  Application  for  Regularity — All  iqipli- 
<;atlons  by  operators  of  vaults  for  a  Declara¬ 
tion  of  Regularity  under  Regulation  shall  be 
tn  the  following  form: 

Application  roa  a  Declaration  of  Regular- 
ITT  POX  TBS  Storage  or  Long  Term  U  8. 
Treasuet  Bonds  Upon  Contracts  por  Fu¬ 
ture  Dblivebt  op  Long  Tdm  U.8.  Treasurt 
Bonds  Uni^  the  Cbaetbr,  Rules  and 
Regulations  op  the  Boabd  of  Trade  of  thi 
Citt  op  Chicago 

Board  op  Trade  op  the  Cttt  or  Chicago. 

141  West  Jackson  Boulevard, 

Chicago,  Illinois  90604. 

Gentlemen  :  _  .. 

(hereinafter  called  Vault),  located  at _ 


and  Incorporated  under  the  laws  at _ _ 

does  hereby  make  application  to  the  Board  ot 
Trade  of  the  City  of  Chicago  for  a  Declara¬ 
tion  of  Regularity  to  handle,  receive  and  store 
such  instruments  that  qualify  for  future  de¬ 
livery  of  long  term  UB.  Treasury  bonds  for 

a  period  beginning _ and  ending 

midnight  June  30.  19 _ 
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CONDITIONS  or  BBGm.ABITT 

Su(^  Declaratlcm  ot  Bagularity.  If  granted, 
shall  be  cancellable  by  the  KrchMge  ^en- 
ever  the  following  conditions  shall  not  be 
observed: 

1.  The  Vault  must: 

(1)  GMve  such  bonds  to  the  Exchange  as 
may  be  reasonably  required  by  the  Board  of 
Directors  thereof. 

(*)  Notify  the  Exchange  promptly  of  any 
mat^al  change  In  ownership,  financial  con¬ 
dition,  or  conditions  of  Its  premises. 

(3)  Make  such  reports,  keep  such  records, 
and  permit  such  Inspections  as  the  Exchange 
may  reasonably  prescribe. 

(4)  Comply  with  all  applicable  Rules  and 
Reflations  of  the  Exchange;  and  comply 
with  all  requirements  of  the  Exchange  per¬ 
mitted  or  required  by  such  Rules  and  Regu¬ 
lations. 

2.  The  Vault  must  be: 

(1)  Located  within  the  United  States. 

(2)  Properly  safeguarded  and  equipped  to 
provide  safe  and  convenient  storage  of  long 
term  U  S.  Trectsury  bonds. 

AGREEMENTS  OF  VAULT 

The  Vault  expressly  agrees: 

(1)  That  all  financial  receipts  shall  be 
ref  tered  with  the  Registrar  of  the  Ex¬ 
change. 

(2)  In  the  event  of  revocation  or  expira¬ 
tion  of  regularity,  to  bear  the  expenses  of 
the  transfer  of  bonds  to  another  regular 
vault  satisfactory  to  the  holders  of  Its  finan¬ 
cial  receipts. 

(3)  Not  to  withdraw  as  a  regular  vault 

during  the  life  of  this  Declaration  of  Reg¬ 
ularity  except  after  sixty  (60)  days  notice 
to  the  Exchange  or  having  obtained  the  con¬ 
sent  of  the  Exchange.  ^ 

(4)  To  notify  the  Exchange  at  least  sixty 
(60)  days  in  advance  of  any  changes  in  its 
handling  charges  as  shown  in  the  attached 
schedule. 

(6)  To  maintain.  In  the  immediate  vicini¬ 
ty  of  the  Exchange,  either  an  office,  or  a 
correspondent  bank  approved  by  the  Ex¬ 
change,  where  owners  of  financial  receipts 
may  surrender  financial  receipts  in  excluf  e 
for  bonds  and  present  financial  receipts  for 
Interest  payments. 

Submitted  herewith  Is  a  specimen  of  the 
Vault’s  proposed  financial  receipt. 


-  By - 

(Date) 

This  iqipllcation  Is  recommended  by  the 
Financial  Instruments  Committee  of  Uie 
Board  of  Trade  of  the  City  of  Chicago. 


(Date)  Financial  Instruments 

Committee  Chairman. 
This  application  Is  approved  and  a  Decla¬ 
ration  of  regularity  Is  hereby  granted. 

Board  of  Trade  of  the  City  of  Chicago. 

By  - - - - — 

Chairman  of  the  Board. 


(Date) 


By 


Secretary. 


[FR  Doc.77-2934  Filed  2-l-77;8:45  am] 


PROPOSED  CHICAGO  BOARD  OF  TRADE 
COMMERCIAL  PAPER  FUTURES  CON¬ 
TRACT 

Request  for  Public  Comment 

The  Commodity  Futures  Trading 
Commissicm  (“Commission”)  today  an¬ 
nounced  that  it  was  seeking  public  cMn- 
ment  on  the  CThicago  Board  of  Trade’s 
(“CBOT”)  application  for  designation  as 
a  contract  market  for  trading  commer¬ 


cial  paper  futures.  On  September  23, 
1976,  the  CBOT  submitted  to  the  Com¬ 
mission  an  applicaticHi  for  designation 
as  a  contract  market.  That  application, 
pursuant  to  the  Cfxnmission’s  Guideline 
I,'  was  accompanied  by  an  economic  jus¬ 
tification  for  trading  in  commercial 
paper  futures.’  The  contract  terms  and 
conditions  are  set  forth  below. 

The  Commission  is  interested  in  com¬ 
ments  on  whether  the  CBOT  should  be 
designated  as  a  contract  market  for 
trading  commercial  paper  futures  and  on 
the  specific  terms  and  conditions  of  the 
proposed  C®CXr  contract.  Comments  are 
being  solicited  on  any  issue  relating  to 
the  CBOT  proposal  which  the  public  be¬ 
lieves  should  be  considered  by  the  Com¬ 
mission. 

Interested  perscms  should  direct  their 
comments  by  March  4, 1977,  to  the  Com¬ 
modity  Futures  Trading  Commission, 
2033  K  Street.  N.W.,  Washin^n,  D.C. 
20581,  attention  Ms.  Jane  Stuckey.  Di¬ 
rector,  Office  of  the  Secretariat.  Copies 
of  all  comments  received  will  be  available 
for  inspection  at  the  Commission’s  office 
in  Washington,  D.C. 

Issued  in  Washington,  D.C.  on  January 
25,  1977. 

William  T.  Bagley, 

Chairman. 

3.  Regulations  Relating  to  Futures  Trading 

IN  COMMITRCIAL  PAPER 
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Contract  for  Commercial  Paper 

I.  GENERAL 

000  Application  of  Regulation — Transac¬ 
tions  In  commercial  paper  futures  shall  be 
subject  to  the  general  rules  of  the  Associa¬ 
tion  as  far  as  applicable,  and  shall  also  be 
subject  to  the  regulations  contained  In  this 
chapter  which  are  exclusively  applicable  to 
trading  in  commercial  paper. 

001  Standards — The  contract  grade  for 
delivery  on  futures  contracts  made  under 
these  regulations  shall  be  commercial  paper 
rate  A-1  by  Standard  &  Poor’s  Corporation 
and  Prlme-1  by  Moody’s  Investors  SMvice 
Inc.,  and  approved  by  the  Board  or  a  com¬ 
mittee  authorized  by  the  Board  as  delivery 
grade  on  the  date  of  delivery  and  maturing 
on  a  business  day  not  more  than  90  days 
from  the  date  of  delivery.  All  contract  grade 
commercial  paper  must  be  payable  at  matur¬ 
ity  In  available  funds  using  as  paying  agent 
a  federal  or  state  chartered  bank  with  capi¬ 
tal,  (capital,  surplus  and  undivided  earn¬ 
ings)  ,  In  excess  of  $150,000,000  located  In  the 
Immediate  vicinity  of  the  exchange. 

002  Unit  of  ’Trading — ^The  unit  of  trad¬ 
ing  for  commercial  papw  shall  be  $1,000,000, 
(one  million  dollars),  face  value  or  mul¬ 
tiples  thereof. 

003  Months  Traded  In — Trading  In  com¬ 
mercial  paper  may  be  conducted  In  any 


*  Guideline  I  Is  published  at  40  FR  25849 
(June  19. 1975). 

*  ’The  CBOT  has  petitioned  for  confidential 
treatment  of  certain  portions  of  the  accom¬ 
panying  economic  Justification,  but  In  ac¬ 
cordance  with  Commission  regulation  145.9, 
no  determination  of  that  question  has  beer 
made. 


months  as  determined  by  the  Financial  In¬ 
struments  Committee  or  the  Board. 

004  Price  Basis — The  price  basis  for  com¬ 
mercial  paper  shall  be  made  In  multiples  of 
one  one-hundredth  (1/100)  of  one  percent 
of  one  million  dollars  on  a  90  day  basis 
($25,00  per  contract).  Contracts  shall  not 
be  made  on  any  other  price  basis. 

005  Trading  Limits — Trading  is  prohib¬ 
ited  during  any  day  in  futures  contracts  of 
commercial  paper  at  prices  more  than  25/100 
of  one  percent  ($625  per  unit  of  trading) 
above  or  below  the  Board  of  Trade  Clearing 
Corporation  settlement  prices  for  such  con¬ 
tracts  on  the  previous  business  day.  These 
provisions  shall  not  apply  to  trading  in  the 
current  month  on  or  after  the  first  notice 
day  thereof. 

006  Reportable  Positions — A  position  of 
50  or  more  contracts,  long  or  short  in  any 
future  whether  owned  controlled  or  car¬ 
ried  for  any  member,  either  alone  or  in  con¬ 
junction  with  any  other  p^son,  shall  be  a 
reportable  position.  Every  member,  or  part¬ 
nership,  or  corporation  for  which  a  member¬ 
ship  is  registered  under  Rule  226,  shall  re¬ 
port  each  and  every  reportable  position  to 
the  Office  of  Investigations  and  Audits  at 
such  times  and  in  such  form  and  manner 
as  shall  be  prescribed  by  the  Business  Con¬ 
duct  Committee.  The  word  “member*’  shall 
be  construed  to  Import  the  plural  or  singu¬ 
lar  and  shall  include  individuals,  associa¬ 
tions,  partnerships,  corporations  and  trusts 
having  any  privilege  of  membership  in  the 
Board  of  Trade  of  the  City  of  Chicago. 

007  Hours  of  Trading — ^ITie  hours  of 
trading  for  future  delivery  in  commercial 
paper  shall,  be  from  8:30  a.m.  to  1:35  p.m. 
except  that  on  the  last  day  of  trading  in  an 
expiring  future  the  hours  with  respect  to 
such  future  shall  be  from  8:30  a.m.  to  12:00 
noon  subject  to  the  provision  of  the  second 
paragraph  of  Rule  252.  Market  shall  be 
opened  and  closed  with  a  public  call  made 
month  by  month,  conducted  by  such  per¬ 
sons  as  the  Pit  Committee  or  the  Board 
shall  direct. 

008  Last  Day  of  Trading — No  trades  In 
commercial  paper  futures  deliverable  In  the 
current  month  shall  be  made  during  the 
last  seven  business  days  of  that  month  and 
any  contracts  remaining  open  must  be  set¬ 
tled  by  delivery  or  as  provided  in  Regulation 
009  after  trading  in  such  contracts  has 
ceased. 

009  Liquidation  In  the  Last  Seven  Days 
of  the  Delivery  Month — After  trading  in  con¬ 
tracts  for  future  delivery  in  the  current  de¬ 
livery  month  has  ceased  In  accordance  with 
Regulation  008  of  this  chapter,  outstanding 
contracts  may  be  liquidated  by  the  delivery 
of  financial  receipts,  (Regulation  016),  or 
by  mutual  agreement  by  means  of  a  bona- 
fide  exchange  of  such  current  futures  for 
the  actual  commercial  paper  or  comparable 
instruments.  Such  exchange  must,  in  any 
event,  be  made  no  later  than  the  fifth  busi¬ 
ness  day  Immediately  preceding  the  last 
business  day  of  the  delivery  month. 

010  Margin  Requirements — ^Margin  re¬ 
quirements  shall  be  determined  by  the  Board 
by  regulation. 

n.  DELIVERIES  ON  FUTURES  CONTRACTS 

Oil  Deliveries  on  Future  Contract — ^De¬ 
liveries  against  commercial  paper  futures 
contracts  shall  be  by  financial  receipts,  (Reg¬ 
ulation  016) ,  Issued  by  vaults  designated  by 
the  Board  as  regular  vaults  for  the  storage 
of  commercial  paper.  Tender  shall  be  one 
business  day  prior  to  delivery.  Notice  of 
Intention  to  deliver  shall  be  given  by  the 
long  to  the  Board  of  Trade  Clearing  Coipo- 
ratlon  by  8:00  p.m.  on  the  business  day  pre¬ 
ceding  tender  day. 

The  Kmg  shall  invoice  the  short  In  an 
amount  equal  to  one  million  dollars  ($1,000,- 
000)  less  the  settlement  price  on  notice  day. 
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All  deliveries  must  be  assigned  by  the 
Clearing  Corporation.  Where  a  commission 
house  as  a  member  of  the  Clearing  Corpma- 
tlon  has  an  Interest  both  lo^  and  Short 
for  customers  on  its  own  b<x>kB,  It  must 
tender  to  the  Clearing  Corporation  such  no¬ 
tices  of  intention  to  deliver  as  it  received 
from  its  customers  who  are  long. 

012  Date  of  Delivery — ^Dehvery  of  finan¬ 
cial  receipts  may  be  made  by  the  long  upon 
any  permissible  delivery  day  of  the  delivery 
month  the  long  may  select.  Delivery  of 
dnanclal  receipts  must  be  made  no  later  than 
tbe  last  business  day  of  the  month. 

013  Payment — All  payments  shall  be  In 
accordance  with  Regulation  1639  and  shall 
be  In  U.S.  currency. 

014  Charges — ^The  party  depositing  com¬ 
mercial  paper  In  a  regular  vault  against  is¬ 
suance  of  a  financial  receipt  shall  pay  (to 
the  regular  vault)  all  charges  associated  with 
the  financial  receipt  before  issuance  of  tbe 
receipt. 

016  EIndorsements — In  order  to  effect  a 
valid  delivery  each  receipt  must  be  endorsed 
by  the  regular  vault  (Reg.  019)  and  by  the 
holder  making  delivery.  Endorsement  by  the 
regular  vault  shall  constitute  a  warranty  of 
the  genuineness  of  the  financial  receipt.  En¬ 
dorsement  by  the  holder  making  delivery 
shall  constitute  a  warranty  of  good  title  to 
the  financial  receipt. 

m.  FINANCIAL  BECEIPTS 

016  Financial  Receipt — Each  financial  re¬ 
ceipt  shall  represent  the  deposit  wlt^  a 
regular  depositary  vault  of  not  more  than 
one  distinct  contract  grade  Instrument  with 
a  face  value  of  one  million  dollars  ($1,000,- 
000)  and  shall  be  In  the  following  form. 

Boabd  or  Tlums  of  the  Citt  of  Chicago 

PiNANCiAi.  Receipt  r(»  Delivebt  in  Satis¬ 
faction  or  A  CONTBACT  FOB  FCTUBE  De- 

LIVEBT  OF  COMMEBCIAL  FAFEB 

Received  from  _ _ 

and  stored  at  the  address  shown  below  In  the 
vaults  of  the  undersigned,  as  a  Bailee,  sub¬ 
ject  to  tbe  provisions  of  Article  7  of  the 
minols  Uniform  Commercial  Code  and  the 
terms  and  conditions  stated  hereon,  the  fol¬ 
lowing  bear  instrument  with  a  face  value  of 
$1,000,000  maturing  on  the  date  Indicated. 

Instrument  identifi»'atif>n 
Issuer  Serial  No,  Maturity  date  Face  value 


The  Vault,  as  Bailee,  makes  no  representa¬ 
tions,  vrarrantiee  or  guarantees  as  to  the 
genuineness  or  validity  of  the  above  described 
bearer  instrument.  Its  sole  duty  Is  to  hold 
the  Instrument  and  to  deliver  It  to  the  Bearer 
of  this  receipt,  or  if  tbe  bank  receives  pay¬ 
ment  on  the  instrument  then  it  will  deliver 
tbe  proceeds  in  lieu  of  tbe  Instrument. 
While  the  bank  may  present  the  bearer  In¬ 
strument  to  the  issuer  at  maturity  for  pay¬ 
ment,  It  is  under  no  obligation  to  do  so.  The 
bank  will  not  pay  any  Interest  on  any  money 
held  in  the  account  regardless  of  the  source 
of  the  funds. 

Said  Instrument  or  the  proceeds,  received. 
If  any,  from  the  Instrument  If  it  has  matured. 
Is  deliverable  at  the  office  of  the  Bailee  to  tbe 
Bearer  of  this  receipt  on  the  business  day 
following  surrender  hereof  and  cancellation 
of  registration  hereof  with  the  Board  of  Trade 
of  the  City  of  Chicago.  However,  If  the  Beuer 
chooses  to  nominate  a  bank  account  to  which 
the  Instrument  or  proceeds  is  to  be  delivered. 
It  shall  be  understood  that  any  delay  or  loss 
will  be  at  the  risk  of  tbe  Bearer  and  that 
the  Bearer  will  pay  all  costs  and  expenses  in¬ 
volved  In  the  delivery  to  said  bank  account. 


This  financial  receipt  may  be  surrendered 

In  exchange  for  commercial  p^>er  at _ 

- Chicago,  lUlBOls  00$  ... 


(Vanlt) 

By . — 

Date - 

Registration 

Date - Registrar's  Number _ 


Registrar  for  Financial  Receipts.  Board  of 
Trade  of  the  City  of  Chicago. 

Cancellation  or  Registration 

Date - Registrar . . . . 

En  DOBSE  MENTS 

In  order  to  effect  a  valid  delivery  each 
financial  receipt  must  be  endorsed  by  The 
Vault  and  by  the  holding  making  delivery. 
Endorsement  by  The  Vault  shall  constitute  a 
warranty  of  the  genuineness  of  the  finan¬ 
cial  receipt.  Endorsement  by  the  holder 
mstklng  delivery  shall  constitute  a  warranty 
of  good  title  to  the  financial  receipt.  The 
Vault,  as  Bailee,  makes  no  representatives, 
warranties  or  guarantees  as  to  the  genuine¬ 
ness  or  validity  of  the  above  described  bearer 
bonds  backing  this  financial  receipt. 

Datp  Holder  niakini;  Date  FifinatiiTe  of 
delivery  vanlt 


017  Deposit  of  Commercial  with 

Vaults — Commercial  paper  must  be  ordered 
Into  a  regulatr  vault  by  a  clearing  member 
of  the  Association. 

018  Registration  of  Financial  Receipts — 
Financial  receipts.  In  order  to  be  eligible  for 
delivery,  must  be  registered  with  the  official 
registrar  appointed  by  tbe  Board.  Registra¬ 
tion  of  the  receipt  must  be  cancelled  by  tbe 
registrar  before  commercial  paper  can  be  re¬ 
leased  from  the  depository  vault. 

IV.  VAULTS 

019  Duties  of  Vault  Operators — It  shall 
be  the  duty  of  the  operators  of  all  regular 
vaults: 

(a)  To  accept  commercial  paper  for  de¬ 
livery  on  Chicago  Board  of  Trade  contracts, 
provided  such  commercial  paper  is  ordered 
into  the  vault  by  a  Clearing  Member  of  the 
A.ssoclatlon. 

(b)  To  notify  the  Board  of  Trade  of  any 
change  in  the  financial  or  other  condition  of 
their  vaults. 

(c)  To  release  to  the  bearer  of  the  receipt 
the  commercial  paper  covered  by  said  receipt 
upon  presentation  of  the  cancelled  receipt 
no  later  than  the  business  day  following  com¬ 
pliance  with  these  provisions. 

(d)  To  keep  in  safekeeping  the  commercial 
paper  represented  by  the  financial  receipt, 

V.  CONDITIONS  of  begulabitt 

020  Conditions  of  Regularity — Persons  op¬ 
erating  depository  vaults  who  desire  to  have 
such  vaults  made  regular  for  delivery  of 
commercial  paper  under  tbe  Rules  and  Reg¬ 
ulations  shall  make  application  for  Declara¬ 
tion  of  Regularity  on  a  form  prescribed  by 
the  Board  for  a  term  expiring  the  next  suc¬ 
ceeding  June  30.  Regularity  shall  be  effective 
30  days  after  all  terms  and  conditions  have 
been  met  and  notice  to  that  effect  has  been 
posted  on  tbe  bulletin  board  of  the  Associa¬ 
tion.  Applications  for  renewal  of  regularity 
must  be  made  prior  to  June  16  in  each  year 
for  tbe  year  beginning  July  1,  and  shall  be 
on  the  same  form.  The  following  shall  con¬ 
stitute  tbe  requirements  and  conditions  for 
regularity: 

(1)  The  Board  shall  cause  the  y.ttilt  mak¬ 
ing  application  to  be  Inspected 


(2)  Tbe  operator  of  such  vault  must  b*  a 
U.S.  Bank  (either  federal  or  state  charter) 
or  a  corporation  that  acts  In  a  fiduciary  ca¬ 
pacity  with  capital  (capital,  surplus  and  un¬ 
divided  earnings)  In  excess  of  $180,000,000. 
The  Bofu^  may  require  tbe  operator  of  the 
vault  to  file  a  bond  with  sufficient  sureties 
in  such  sum  and  subject  to  such  oondltlonf> 
as  the  Board  see  it. 

(3)  Such  vault  shall  be  provided  vrlth 
standard  equipment  and  appliances  lor  the 
convenient  and  safe  storage  of  commercial 
piqier  and  provide  tor  proper  security. 

(4)  The  operator  of  such  vault  shall  c<- 
operate  with  the  system  of  registration  of 
receipts  and  furnish  to  the  Registrar  of  such 
receipts  all  needed  information  to  enable  him 
to  keep  a  correct  record  and  account  of  all 
commercial  paper  received  and  delivered  bv 
them  daily  and  of  that  remaining  in  store  at 
the  close  of  each  week. 

(6)  Tbe  operator  of  such  vault  shall  accord 
every  facility  to  any  duly  authorized  com¬ 
mittee  for  the  examination  of  Its  books  or 
recOTds  for  the  purpose  of  ascertaining  tbe 
stocks  of  commercial  paper.  The  Board  shall 
have  tbe  authority  to  employ  experts  to  de¬ 
termine  the  quantity  and  quality  of  com¬ 
mercial  paper  in  said  vault  and  to  compare 
tbe  books  and  records  of  said  vault  with  tbe 
records  of  the  Official  Registrar  of  financial 
receipts. 

(6)  No  vault  shall  be  deemed  suitable  to 
be  declared  regular  If  Its  location,  accessibil¬ 
ity,  tariffs,  or  other  qualifications  shall  depart 
from  uniformity  to  the  extent  that  It’s  re¬ 
ceipts  as  tendered  In  satisfaction  of  futures 
contracts  impair  the  efficacy  of  futures  trad¬ 
ing  In  this  market,  or  If  tbe  operator  of  such 
vault  engages  In  unethical  or  Inequitable 
practices,  and  may  be  deemed  unsuitable  If 
the  operator  fails  to  comply  with  any  laws. 
Federal  or  State,  or  Rules  or  Regulations 
promulgated  under  those  laws. 

(7)  The  operator  shall  make  such  report.'^ 
keep  such  records,  and  permit  such  vault 
visitation  as  tbe  Boeud  of  Trade  may  pre¬ 
scribe,  and  shall  comply  with  all  applicable 
Rules  and  Regulations. 

(8)  Vaults  must  be  located  in  the  United 
States. 

(9)  Vault  operator  shall  maintain.  In  the 
Immediate  vicinity  of  the  Exchange,  either 
an  office,  or  a  correspondent  bank  iqiproved 
by  tbe  Exchange,  where  owners  of  financial 
receipts  may  surrender  financial  receipte  In 
exchange  for  commercial  paper. 

021  Revocation  of  Regularity — Any  reg¬ 
ular  vault  may  be  declared  by  the  Board  to 
be  Irregular  at  any  time  if  It  does  not  com¬ 
ply  with  the  conditions  above  set  forth,  or 
f.'iUs  to  carry  out  Its  prescribed  duties.  If  the 
designation  of  a  vault  as  regular  shall  be 
revoked  by  the  Board,  the  Board  shall  an¬ 
nounce  such  revocation  on  a  bulletin  board 
and  also  the  period  of  time.  If  any,  dining 
which  the  receipts  Issued  by  such  vault  shall 
thereafter  be  deliverable  In  satisfaction  of 
futures  contracts  in  commercial  paper. 

022  Application  for  Regularity — All  ap¬ 
plications  by  operators  of  vaults  for  a  Dec¬ 
laration  ot  R^ularlty  under  Regulation 
shall  be  in  the  following  form: 

Application  for  a  Declaration  of  Reuvi-ak- 

iTY  FOB  THE  Storage  of  Commercial  Paper 

UPON  Contracts  for  Future  Delivebt  of 

Commercial  Paper  under  the  Chapter, 

Rules  and  Regulations  of  the  Board  of 

Trade  of  the  City  of  Chicago 

Board  of  Trade  of  .the  City  of  Chicago 
141  West  Jackson  Blvd.,  Chicago,  III.  €0604 


Gentlemen:  _  (hereinafter 

called  Vaults),  located  at _ and 


incorporated  under  the  laws  of _ _ 

does  hereby  make  application  to  the  Board  of 
Trade  of  the  City  of  Chicago  for  a  Declara- 
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tion  of  Regularity  to  handle  receive  and 
store  such  instruments  that  qualify  for  fu¬ 
ture  delivery  of  commercial  paper  for  a  pe¬ 
riod  beginning  _  and  ending 

midnight  June  30,  19 _ 

CONDITIONS  OF  EEGULARITT 

Such  Declaration  of  Regularity,  if  granted, 
shall  be  cancellable  by  the  Exchange  when¬ 
ever  the  following  conditions  shall  not  be 
observed : 

K  The  Vault  must: 

(1)  Give  such  bonds  to  the  exchange  as 
may  be  reasonably  required  by  the  Board  of 
Directors  thereof. 

(2)  Notify  the  Exchange  promptly  of  any 
material  change  in  ownership  financial  or 
other  conditions  of  its  premises. 

(3)  Make  such  reports,  keep  such  records, 
and  permit  such  Inspections  as  the  Exchange 
may  reasonably  prescribe. 

(4)  Comply  with  all  applicable  Rules  and 
Regi'lations  of  the  Exchange;  and  ocHnply 
with  all  requirements  of  the  Exchange  per¬ 
mitted  or  required  by  such  Rules  and 
Regulations. 

2.  Ihe  Vault  must  be: 

( 1 )  Located  within  the  United  States. 


(2)  Properly  safeguarded  and  equipped  to 
provide  safe  and  convenient  storage  of  com¬ 
mercial  paper. 

AGREEMENTS  OF  VAULT 

The  Vault  expressly  agrees: 

( 1 )  That  all  financial  receipts  shall  be 
registered  with  the  Registrar  of  the  Exchange. 

(2)  In  the  event  of  revocation  or  expira¬ 
tion  of  regularity,  to  bear  the  expense  of  the 
transfer  of  commercial  paper  to  another  reg¬ 
ular  vault  satisfactory  to  the  holders  of  its 
financial  receipts. 

(3)  Not  to  withdraw  as  a  regular  vault 
during  the  life  of  this  Declaration  of  Regu¬ 
larity  except  after  sixty  (60)  days  notice  to 
the  Exchange  or  having  obtained  the  consent 
of  the  Exchange. 

(4)  To  notify  the  Exchange  at  least  sixty 
(60)  days  in  advance  of  any  changes  in  its 
handling  charges  as  shown  in  the  attached 
schedule. 

(5)  To  maintain,  in  the  immediate  vicinity 
of  the  Exchange,  either  an  office,  or  a  corre¬ 
spondent  bank  approved  by  the  Exchange, 
where  owners  of  financial  receipts  may  sur¬ 
render  financial  receipts  in  exchange  fcN  com¬ 
mercial  piqier. 


Submitted  herewith  is  a  specimen  of  the 
Vault’s  propjosed  financial  receipt. 


By . . . 

(Date) 

This  application  is  recommended  by  the 
Financial  Instruments  Committee  of  the 
Board  of  Trade  of  the  City  of  Chicago. 


Financial  Instruments 
Committee,  Cftairman. 

(Date) 

This  application  is  approved  and  a  Decla¬ 
ration  of  Regularity  Is  hereby  granted. 

Board  of  Trade  of  the  City  of  Chicago. 

By - 

Chairman  of  the  Board, 


(Date) 
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